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Strategic Canadian copper/gold venture 

Q Positive view on the project  
Having analysed the economics of the copper/gold deposits acquired 
by KGHM, we adopt a positive stance on the deal. We estimate that the 
project could add an extra PLN4-10 per share assuming feasibility. 

Q Reasonable JV terms 
KGHM has concluded an investment agreement with Abacus to set up 
a joint venture for the development of Afton–Ajax copper/gold deposits 
in British Columbia, Canada. KGHM holds a 51% stake in the JV with 
an option to increase it to 80% upon completion of the feasibility 
studies (YE-11). Short-term, KGHM will pay USD41m in cash, followed 
by an additional USD428m in 2011-2013 (KGHM's 80% share of capex 
est'd at USD535m plus USD35m for another 29% stake of the JV).  

Q Mineral resources estimated at 442mt 
The measured and indicated resources covered by the deal amount to 
442mt, translating to annual production capacity of 50kt of copper and 
100k oz of gold over 23 years. While KGHM brings the financing for the 
project, Abacus brings all the rights to the Afton-Ajax deposit. In the 
next step, joint feasibility studies will be conducted. Infrastructure is 
partially in place. The start of mining operations is set for mid-2013.  

Q Secure + high dividends 2010 & 2011 
Given that the actual cash to be paid short term is only c.PLN123m, we 
do not see the 2010 pay-out at risk and stick to our PLN6/share (6% 
yield). In 2011 investors can expect another extraordinary dividend from 
a) 2010E profits (PLN7/share); and b) the disposal of telecom assets 
(PLN20.75/share) summing up to PLN28/share, although not all telecom 
gains will be paid out. 

Q Additional PLN4-10 per share once feasibility is confirmed 
We valued the NPV of the project on the basis of economic 
assumptions disclosed by both companies regarding deposit size and 
production capacity. After performing a scenario analysis we estimate 
the incremental value for KGHM at PLN4-10/share, depending on metal 
price assumptions between USD5000–7000/t for copper and USD650-
850/oz for gold. This will be incorporated into our model once feasibility 
is confirmed. In the meanwhile, we reiterate our 2/Outperform rating. 

Joanna RZESIEWSKA  
Research Analyst  
jrzesiewska@cheuvreux.com  
(43) 1 227 12 7018  

Stock data 
Market capitalisation PLN20140m
Market capitalisation EUR5421m
Free float PLN13735m
Enterprise value PLN19641m
Enterprise value EUR5035m
No. of shares, adjusted 200m
Daily volume PLN110.07m

 

Performances 
1 month 3 months 12 months

Absolute perf. -8.0% 16.4% 59.7% 
Relative perf. -3.9% 5.7% 15.2% 
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Sector focus 
Sector Top Picks RAUTARUUKKI, Voestalpine
Least favoured SSAB, Thyssen Krupp

 

Shareholders 

Free Float 68.2%, Polish State Treasury 31.8% 
 

 
 
To 31/12 (PLN) 2008 2009 2010E 2011E 

Sales (m) 12655.0 12031.0 13969.0 13954.0 

EBITDA (m) 3867.0 3528.0 4318.0 4143.0 

EBIT (m) 3186.0 2784.0 3530.0 3279.0 

Net att. profit, rest. (m) 2766.0 2505.0 3106.0 2883.0 

Free cash flow (m) 1645.0 1258.0 1756.0 1809.0 

Clean EPS 13.83 12.53 15.53 14.42 

Net dividend 12.00 6.00 7.00 7.00 

  2008 2009 2010E 2011E 

P/E (x) 2.0 8.5 6.5 7.0 

EV/EBITDA (x) 1.3 6.1 4.5 4.6 

Attrib. FCF yield (%) 29.3 5.9 8.7 9.0 

Net debt/EBITDA (x) (0.5) (0.3) (0.4) (0.6) 

Yield (%) 42.7 5.7 7.0 7.0 

ROCE (%) 37.7 30.4 34.2 29.3 

EV/Capital empl. (x) 0.6 2.3 2.0 1.8  
 

      Q       
      Q       



 

 

I— Analysis of the JV with Abacus 

The investment agreement 

KGHM signed an investment agreement with Abacus Mining & Exploration Corporation 
('Abacus') to form a joint venture to develop the Afton-Ajax copper/gold project located in 
British Columbia, Canada. Under this agreement, KGHM will initially take a 51% in the JV 
via a cash contribution of USD37m. Abacus's contribution to the JV consists of all rights 
to the Afton-Ajax deposit. The cash will be used to carry out feasibility studies for further 
exploration. KGHM will have an option to buy an additional 29% stake for no more than 
USD35m. In addition, the agreement provides for KGHM to acquire 10% of Abacus' 
outstanding shares for CAD4.5m via private placement. The agreement also commits 
KGHM's to arrange financing of USD535m for the capex that the project is expected to 
require. Thus, total out-of-pocket cash in short-term is only about USD41.4m, with an 
additional USD570m due in 2012 and beyond (after completion of the feasibility studies).  

The investment agreement is still subject to approval by Abacus's shareholders. The final 
closure of the deal should take place by the end of Sep-10E. 

More details on the project's economics 

Measured and Indicated resources total 442 million tonnes at an average grade of 0.30% 
copper and 0.19 g/t gold, with an additional 80.6 million tonnes of inferred resources at 
0.22% copper and 0.16 g/t gold. This translates to estimated production capacity of 50kt 
of copper and 100k ounces of gold per year as determined by Abacus's drill programmes. 
(In June 2009 Abacus completed a positive preliminary economic analysis (PEA) of the 
Ajax mine after a series of drill programmes from 2005-2008.) However, it should be noted 
that the project's actual potential may be bigger than what is indicated above. As we 
learned from the company, KGHM believe that feasibility studies to be conducted could 
actually confirm larger deposits. Both JV partners plan to conduct further exploration 
activities jointly and also seek further resources in the Afton area beyond the Ajax site. 
Hence, further opportunities may arise from this joint venture.  

The table below presents estimates of the resources at the Ajax deposit as of June 2009. 
At a 0.13% copper equivalent cut-off, the measured and indicated resources total 442 
million tonnes at an average grade of 0.30% copper and 0.19 g/t gold, with an additional 
80.6 million tonnes of inferred resources at 0.22% copper and 0.16 g/t gold. 

AJAX DEPOSIT – ESTIMATED MINERAL RESOURCES 

Mineral resources by type Cut-off Tonnes Cu Au  *CuEq  Cu Au 

 CuEq (%) (Mt) (%) (g/t) (%) (M lb) (Koz) 

Measured 0.13 231 0.3 0.18 0.32 1,527.3 1,36440
3 

Indicated 0.13 211 0.29 0.19 0.32 1,367.7 1,287 

Measured+ indicated 0.13 442 0.3 0.19 0.32 2,895.0 2,651 

Inferred 0.13 81 0.22 0.16 0.24 391 404 

Source:  www.amemining.com

A detailed open-pit mine plan was completed. Abacus claims that the environmental 
study it conducted revealed no significant environmental issues are present that would 
impede the permitting process. Infrastructure, including mill buildings, shop facilities, 
tailings area, haul road, water rights and related permits, are already in place, dating back 
to 1970-90 when the Afton mine was operational but only c.14mt of ore was extracted.  

The Ajax mine is situated in south-central British Columbia, approximately 10 kilometres 
from the city of Kamloops. The local economy is largely natural resource- and service- 
oriented with a major emphasis on forestry, mining, agriculture, and ranching. Kamloops 
is a central trading hub to a region with population of 127,000 with established 
transportation routes and communication infrastructure. 
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Financial obligations for KGHM, timing and next steps in JV 

As mentioned above, in the short term the total financial obligation amounts to USD41m. 
Upon completion of the feasibility studies, KGHM has an option to buy an additional 29% 
in joint venture for no more than USD35m.  

The expected capital expenditure needed to develop mining facilities are estimated at 
USD535m including all costs for the initial mining equipment, pre-production stripping, a 
60,000-tonnes-per-day copper concentrator, shop, warehouse, infrastructure and indirect 
costs associated with the design, engineering, procurement and construction, 
commissioning, spare parts, contingency and owner's cost. The costs also include the 
initial expansion of the existing tailings facility. KGHM has agreed to arrange for the 
capital, which in practice may mean giving an assurance to Abacus that it may borrow 
from KGHM if it has no cash to commit to the project's capex. 

The actual operations and exploration will start 18 months later (after the feasibility studies 
are completed), i.e. mid-2013. The timing is subject to obtaining mining permits. The 
application process for the permit will run parallel to the feasibility studies.  

Dividend pay-out not threatened; we stick to our PLN6/share 

Only PLN123m will be taken out KGHM's pocket in the short term, and so the company's 
ability to pay a dividend for 2009 is not affected. We stick to our DSP assumption of PLN6 
equating to a 6% dividend yield. 

We also expect the CEO to stick to his declared intention to dispose of KGHM's telecom 
assets. Given the determination of other shareholders (mainly PGE) to see this disposal 
through, we believe the divestment could take place in late 2010/early 2011. We value 
KGHM's telecom assets (Polkomtel and Dialog) at PLN3.75bn, resulting in post-disposal 
extra cash of PLN20.75/share for KGHM shareholders. We would expect that a significant 
share of that amount could be returned to shareholders. Based on our net profit estimate 
for 2010E of PLN3.1bn and our pay-out ratio assumption of 56% (in line with the 
company's dividend policy), this sums up to nearly PLN28/share of extra cash that might 
be paid out as a dividend  (DY of 28%).  

What all of this says to us is that KGHM is worth holding both for its dividend potential 
and for the upside provided by the JV agreement.  

Impact on KGHM's valuation 

We have performed a valuation of the JV project based on the following assumptions: 

Q Measured and proven resources of 442mt of ore (50kt of copper, 100k ounces of 
gold per year);our production profile model assumes that after 20 years of exploration 
the output will start declining by 20% y-o-y 

Q Operating costs of USD2100/t 

Q Discount on copper concentrate of 5% to the LME price 

Q The feasibility studies are positive and the company exercises its option to buy 
an additional 29% in the JV at the maximum agreed price of USD35m. In other words 
we value the JV assuming KGHM owns 80% of it, and pays 80% of the capex.  

Q Capex of USD535m to be committed from 2012 till mid-2013. 

Q Exploration to begin in mid-2013 (18 months after completion of the feasibility 
studies. 

Q Tax rate of 30% 

Q Cost of capital of 11%, i.e. KGHM's current WACC. However, the actual project 
could be 50% debt-financed so the actual cost of capital could lower than 11%.  

Q Exchange rate at 3PLN/USD 
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On the basis of the above assumptions, our analysis renders the following results.  

RESULTS OF OUR JV ANALYSIS 

Assumtions Worst case Base case Best case 

Copper price  5000 6000 7000 

Gold price 650 750 850 

NPV (m USD) 291 494 697 

IRR 21.3% 27.6% 33.4% 

Added value per share (PLN) 4.4 7.4 10.4 

Source: CA Cheuvreux

We conclude that the 80% stake in the JV with Abacus could add PLN4 to PLN10 per 
share. However, we would not include this in our current price target calculations until the 
feasibility studies are completed. 

Using our base case scenario, we also preformed a sensitivity analysis for changes in our 
discount rate.  

SENSITIVITY ANALYSIS TO DISCOUNT RATE 

Discount rate 0.0% 9.0% 10.0% 11.0% 13.0% 15.0% 

NPV of the project (USDm) 2 285 649 566 494 375 281

NPV per share in PLN 34.3 9.7 8.5 7.4 5.6 4.2
Source:  CA Cheuvreux
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KGHM 
FY to 31/12 (Zloty m) 2003 2004 2005 2006 2007 2008 2009 2010E 2011E

Profit & Loss Account    
Sales 5 607.0 7 323.0 9 029.0 12 863.0 13 494.0 12 655.0 12 031.0 13 969.0 13 954.0
% Change 6.5% 30.6% 23.3% 42.5% 4.9% -6.2% -4.9% 16.1% -0.1%
Staff costs 1 836.0 2 068.0 2 444.0 2 697.0 2 938.0 3 081.0 3 147.0 3 259.0 3 413.0
Other costs (6 164.0) (7 287.0) (8 430.0) (11 002.0) (11 307.0) (11 869.0) (11 650.0) (12 910.0) (13 224.0)
EBITDA 1 279.0 2 104.0 3 043.0 4 558.0 5 125.0 3 867.0 3 528.0 4 318.0 4 143.0
% Change  NS 64.5% 44.6% 49.8% 12.4% -24.5% -8.8% 22.4% -4.1%
Depreciation (468.0) (455.0) (485.0) (535.0) (598.0) (681.0) (744.0) (788.0) (864.0)
EBITA 811.0 1 649.0 2 558.0 4 023.0 4 527.0 3 186.0 2 784.0 3 530.0 3 279.0
% Change  NS 103.3% 55.1% 57.3% 12.5% -29.6% -12.6% 26.8% -7.1%
Goodwill amortisation before OP 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Goodwill amortisation [impairment test] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non recurring operational items 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
EBIT 811.0 1 649.0 2 558.0 4 023.0 4 527.0 3 186.0 2 784.0 3 530.0 3 279.0
Net financial items 37.0 29.0 172.0 194.0 230.0 210.0 260.0 239.0 220.0
Non recurring financial items 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other exceptional items 3.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Tax (172.0) (301.0) (626.0) (737.0) (821.0) (631.0) (539.0) (663.0) (616.0)
Associates [contribution] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Discontinuing activities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Goodwill amortisation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net profit [loss] before minorities 678.0 1 377.0 2 104.0 3 480.0 3 936.0 2 766.0 2 505.0 3 106.0 2 883.0
Dividend to preferred shares 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Minorities 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net attributable profit [loss] 678.0 1 377.0 2 104.0 3 480.0 3 936.0 2 766.0 2 505.0 3 106.0 2 883.0
Restatement [impairment test] 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Adj. for exceptional items 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net attrib. profit [loss], restated 678.0 1 377.0 2 104.0 3 480.0 3 936.0 2 766.0 2 505.0 3 106.0 2 883.0
% Change  NS 103.1% 52.8% 65.4% 13.1% -29.7% -9.4% 24.0% -7.2%
Cash Flow Statement    
Cash flow 1 105.0 1 955.0 2 715.0 3 702.0 4 224.0 3 339.0 2 977.0 3 697.0 3 563.0
% Change 139.7% 76.9% 38.9% 36.4% 14.1% -21.0% -10.8% 24.2% -3.6%
Change in WCR 421.0 79.0 (54.0) (718.0) 395.0 (254.0) (168.0) (353.0) (9.0)
Capex (318.0) (822.0) (874.0) (930.0) (1 118.0) (1 440.0) (1 551.0) (1 588.0) (1 745.0)
o/w Growth capex 151.0 (367.0) (389.0) (395.0) (521.0) (758.0) (807.0) (799.0) (880.0)
Net cash flow 1 208.0 1 212.0 1 787.0 2 054.0 3 501.0 1 645.0 1 258.0 1 756.0 1 809.0
Financial investments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net buyback of treasury shares 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Disposals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Dividend paid 0.0 (400.0) (2 000.0) (3 394.0) (1 800.0) (2 336.0) (1 165.0) (1 396.0) (1 464.0)
Capital increase 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other cash flow 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Dec. [inc.] in net debt 1 208.0 812.0 (213.0) (1 340.0) 1 701.0 (691.0) 93.0 360.0 345.0
Balance Sheet    
Shareholders' equity [group share] 3 348.0 5 638.0 6 343.0 8 469.0 9 454.0 10 925.0 10 642.0 12 582.0 14 068.0
Minority interests 13.0 18.0 15.0 45.0 48.0 58.0 51.0 52.0 53.0
Pension provisions 853.0 787.0 936.0 944.0 1 016.0 1 103.0 1 170.0 1 244.0 1 322.0
Other provisions 656.0 511.0 637.0 521.0 603.0 667.0 538.0 538.0 538.0
Net debt [cash] 1 134.0 (196.0) (1 730.0) (2 116.0) (2 536.0) (1 775.0) (1 000.0) (1 743.0) (2 294.0)
Gearing [%] 33.7 NS NS NS NS NS NS NS NS
Capital invested 6 004.0 6 758.0 6 201.0 7 863.0 8 585.0 10 978.0 11 401.0 12 673.0 13 687.0
Goodwill 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Intangible assets 159.0 90.0 115.0 126.0 119.0 152.0 142.0 116.0 94.0
Tangible assets 4 777.0 5 458.0 5 556.0 6 052.0 6 614.0 7 136.0 7 779.0 8 604.0 9 506.0
Financial assets 844.0 624.0 468.0 843.0 522.0 1 024.0 742.0 743.0 745.0
Associates 539.0 805.0 931.0 690.0 690.0 1 498.0 1 493.0 1 619.0 1 739.0
Working capital requirement (315.0) (220.0) (870.0) 151.0 640.0 1 169.0 1 245.0 1 591.0 1 604.0
WCR as a % of sales (5.6) (3.0) (9.6) 1.2 4.7 9.2 10.3 11.4 11.5
Capital employed 6 004.0 6 757.0 6 200.0 7 862.0 8 585.0 10 979.0 11 401.0 12 673.0 13 688.0
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KGHM 
FY to 31/12 (Zloty) 2003 2004 2005 2006 2007 2008 2009 2010E 2011E

Per Share Data (at 5/5/2010)    
EPS before goodwill 3.39 6.89 10.52 17.40 19.68 13.83 12.53 15.53 14.42
% Change  NS 103.1% 52.8% 65.4% 13.1% -29.7% -9.4% 24.0% -7.2%
EPS, reported 3.39 6.89 10.52 17.40 19.68 13.83 12.53 15.53 14.42
% Change  NS 103.1% 52.8% 65.4% 13.1% -29.7% -9.4% 24.0% -7.2%
     
Goodwill per share 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Dividend per share 0.00 2.00 10.00 17.00 9.00 12.00 6.00 7.00 7.00
Cash flow per share 5.53 9.78 13.58 18.51 21.12 16.70 14.89 18.49 17.82
% Change 139.7% 76.9% 38.9% 36.4% 14.1% -21.0% -10.8% 24.2% -3.6%
Book value per share 16.7 26.2 21.7 25.3 38.3 42.6 47.2 55.9 63.3
    
No. of shares, adjusted 200.000 200.000 200.000 200.000 200.000 200.000 200.000 200.000 200.000
Av. number of shares, adjusted 200.000 200.000 200.000 200.000 200.000 200.000 200.000 200.000 200.000
Treasury stock, adjusted 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Share Price [Adjusted]             
Latest price 26.20 31.30 62.50 89.00 105.80 28.12 106.00 100.70 100.70
High 27.40 39.30 65.10 137.00 145.00 113.60 111.40 117.80 -
Low 11.35 25.40 27.00 61.50 78.50 20.08 26.60 85.60 -
Average price 17.15 30.61 37.85 97.31 109.73 77.23 72.26 103.10 -
    
Market capitalisation - 6 260.0 12 500.0 17 800.0 21 160.0 5 624.0 21 200.0 20 140.0 20 140.0
Enterprise value - 6 851.0 11 706.0 16 628.0 19 640.0 4 952.0 21 370.0 19 641.0 19 168.0
Valuation    
P/E 7.7 4.5 5.9 5.1 5.4 2.0 8.5 6.5 7.0
P/E before goodwill 7.7 4.5 5.9 5.1 5.4 2.0 8.5 6.5 7.0
P/CF 4.7 3.2 4.6 4.8 5.0 1.7 7.1 5.4 5.7
Attrib. FCF yield [%] - 19.4 14.3 11.5 16.5 29.3 5.9 8.7 9.0
P/BV 1.6 1.2 2.9 3.5 2.8 0.7 2.2 1.8 1.6
Enterprise value / Op CE 0.4 1.3 2.4 2.6 2.7 0.6 2.3 2.0 1.8
Yield [%] 0.0 6.4 16.0 19.1 8.5 42.7 5.7 7.0 7.0
    
EV/EBITDA, restated 1.6 3.3 3.8 3.6 3.8 1.3 6.1 4.5 4.6
EV/EBITA, restated 2.5 4.2 4.6 4.1 4.3 1.6 7.7 5.6 5.8
EV/Sales 0.35 0.94 1.30 1.29 1.46 0.4 1.8 1.4 1.4
EV/Debt-adjusted cash flow 1.9 3.6 4.6 4.7 4.9 1.6 7.9 5.7 5.7
Financial Ratios    
Interest cover NS NS NS NS NS NS NS NS NS
Net debt/Cash flow 1.0 NS NS NS NS NS NS NS NS
EBITDA margin [%] 22.8 28.7 33.7 35.4 38.0 30.6 29.3 30.9 29.7
EBITA margin [%] 14.5 22.5 28.3 31.3 33.5 25.2 23.1 25.3 23.5
Net margin [%] 12.1 18.8 23.3 27.1 29.2 21.9 20.8 22.2 20.7
Capital turn [Sales/ Op. CE] 1.2 1.4 1.9 2.0 1.8 1.5 1.3 1.4 1.2
Gearing [%] 33.7 NS NS NS NS NS NS NS NS
Payout ratio [%] 0.0 29.0 95.1 97.7 45.7 86.8 47.9 45.1 48.6
Return [%]    
Pre-tax RoCE 17.6 31.0 53.3 63.6 61.4 37.7 30.4 34.2 29.3
RoCE after tax 17.6 31.0 53.3 63.6 61.4 37.7 30.4 34.2 29.3
ROE [%] 22.5 27.8 39.8 51.7 52.6 29.0 26.7 28.2 22.8
Return on equity, restated 22.5 27.8 39.8 51.7 52.6 29.0 26.7 28.2 22.8
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Important Disclosures 

APPLICABLE DISCLOSURE CLAUSES 

Company Closing Price Rating Disclosures 

KGHM PLN100.7 2/Outperform E 

 
A -  One or more companies in the Crédit Agricole S.A. group owned more than 1% of the total issued share capital of the Company as of the end 

of the second most recent month preceding the publication date of this report. 

B -  One or more companies in the Crédit Agricole S.A. group owned more than 5% of the total issued share capital of the Company as of the end 
of the second most recent month preceding the publication date of this report. 

C -  The Company owned more than 5% of the total issued share capital of Crédit Agricole SA as of the end of the second most recent month 
preceding the publication date of this report. 

D -  One or more companies in the Crédit Agricole S.A. group held, as of the end of the second most recent trading day, a net sales position higher 
than 1% of the total issued share capital of the Company. 

E -  The trading portfolio of one or more companies in the Crédit Agricole S.A. group contained shares of the Company as of the end of the second 
most recent trading day. 

F -  Crédit Agricole Cheuvreux and/or a company in the Crédit Agricole S.A. group is a market maker or a liquidity provider for the financial 
instruments of the Company. 

G -  Crédit Agricole CIB and/or a company in the Crédit Agricole S.A. group has been involved within the last three years in a publicly disclosed 
offer of or on financial instruments of the Company. 

H -  Crédit Agricole CIB and/or a company in the Crédit Agricole S.A. group has concluded or is party to a non confidential agreement relating to 
the provision of investment banking services (except publicly disclosed offers mentioned under G) to the Company during the past 12 months 
or that has given rise during the same period to the payment of compensation or to the promise to get a compensation paid. 

I -  This research has been communicated to the Company and following this communication, its conclusions have been amended before its 
dissemination. 

J -  A director or a board member of the Crédit Agricole S.A. group is an officer, director, or board member of the Company. 

 

SPECIFIC DISCLOSURE CLAUSES 

None 

 

CHEUVREUX'S RATING AND TARGET PRICE SYSTEM 

Ratings are built for a 6 to 12 month time horizon. 

1/Selected List Expected to outperform the market and is in our country selected list 

2/Outperform Expected to outperform the market 

3/Underperform Expected to perform at best in line with the market 

4/Sell Expected to underperform the market substantially 

No Rating or Suspended The investment rating and target price have been suspended. Such suspension is pursuant to 
Cheuvreux's policy in circumstances when Cheuvreux's parent company, Crédit Agricole CIB, is 
acting in an advisory capacity in a merger or strategic transaction involving this company or when 
Calyon or Crédit Agricole has a beneficial interest in this company and in certain other 
circumstances. 

Target price methodology Cheuvreux's target prices are derived from one or more of the following methodologies: DCF, 
SOP, peer comparison and EVA. 

Quote definitions Unless specified, all quotes that appear on Institutional research reports are closing prices the last 
business day. 
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SHARE PRICE TREND AND DATES OF CHANGES IN 
RATING AND/OR TARGET PRICE 

 DATES OF CHANGES IN  
TARGET PRICE AND/OR RATING 

   

N° Date Rating Target 
price 

1 12/08/2009 3/Underperform  

2 15/10/2009 2/Outperform PLN110.00 

3 16/10/2009 2/Outperform  

4 11/01/2010  PLN118.00 

5 12/01/2010  PLN110.00 

32

180.55

85.55

90.55

95.55

100.55

105.55

110.55

115.55

08/09 11/09 02/10

Share price Rating change Target price change

 

6 22/04/2010  PLN122.00 

 

LOCAL REGULATORY AUTHORITIES 

Country Cheuvreux legal entity Regulatory authority 

Austria Crédit Agricole Cheuvreux Zweigniederlassung Wien Finanzmarketanfsicht (FMA) 

France Crédit Agricole Cheuvreux SA Autorité des Marchés Financiers (AMF) 

Germany Crédit Agricole Cheuvreux Niederlassung Deutschland Bundesanstalt für Finanzdienstleistungsaufsicht  (Bafin) 

Greece Crédit Agricole Cheuvreux Regus Hellas SA Capital Market Commission (HCMC) 

Italy Crédit Agricole Cheuvreux – Milan Branch Commissione Nazionale per le Societa e la Borsa (Consob) 

The Netherlands Crédit Agricole Cheuvreux - Amsterdam Branch Autoriteit Financiële Markten (AFM) 

Spain Crédit Agricole Cheuvreux Espana SV SA Comisión Nacional del Mercado de Valores (CNMV) 

Sweden Crédit Agricole Cheuvreux Nordic AB Finansinspektionen 

Switzerland Crédit Agricole Cheuvreux - Zurich Branch Autorité fédérale de surveill. des marchés financiers (FINMA) 

UAE Crédit Agricole Cheuvreux - Middle East Branch Dubai Financial Services Authority (DFSA) 

United Kingdom Crédit Agricole Cheuvreux International Ltd Financial Services Authority (FSA) 

Turkey Crédit Agricole Cheuvreux Menkul Degerler A.S. Capital Markets Board (CMB) 
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RESEARCH & DISTRIBUTION CENTRES 

AUSTRIA 
CRÉDIT AGRICOLE CHEUVREUX – VIENNA BRANCH OFFICE 
5TH FLOOR, OPERNRING 3-5 
1010 VIENNA 
TEL: +43 1 22 712 70 00 
FAX: +43 1 22 712 70 01 

BENELUX 
CRÉDIT AGRICOLE CHEUVREUX – AMSTERDAM BRANCH 
HONTHORSTSTRAAT 9 
1071 DC AMSTERDAM 
TEL: +31 20 573 06 66 
FAX: +31 20 672 40 41 

FRANCE 
CRÉDIT AGRICOLE CHEUVREUX S.A. 
9, QUAI PAUL DOUMER 
92400 COURBEVOIE 
TEL: +33 1 41 89 70 00 
FAX: +33 1 41 89 70 05 

GERMANY 
CRÉDIT AGRICOLE CHEUVREUX – FRANKFURT BRANCH 
TAUNUSANLAGE 14 
D-60325 FRANKFURT AM MAIN 
TEL: +49 69 47 897 100 
FAX: +49 69 47 897 530 

GREECE 
CRÉDIT AGRICOLE CHEUVREUX - ATHENS BRANCH 
1 KORAI STREET (3RD FLOOR) 
10564 ATHENS 
TEL : +30 210 373 4000 
FAX: +30 210 373 4001 

ITALY 
CRÉDIT AGRICOLE CHEUVREUX – MILAN BRANCH 
VIA BRERA 21 
20121 MILAN 
TEL: +39 02 80 62 83 00 
FAX: +39 02 86 46 15 70 

SPAIN 
CRÉDIT AGRICOLE CHEUVREUX ESPAÑA S.V. S.A. 
PASEO DE LA CASTELLANA 1 
28046 MADRID 
TEL: +34 91 495 16 48 
FAX: +34 91 495 16 60 

SWEDEN 
CRÉDIT AGRICOLE CHEUVREUX NORDIC AB 
REGERINGSGATAN 38 
10393 STOCKHOLM 
TEL: +468 723 5100 
FAX: +468 723 5101 

SWITZERLAND  
CRÉDIT AGRICOLE CHEUVREUX – ZURICH BRANCH 
BAHNHOFSTRASSE 18 
8001 ZURICH 
TEL: +41 44 218 17 17 
FAX: +41 44 218 17 87 

TURKEY 
CRÉDIT AGRICOLE CHEUVREUX MENKUL DEGERLER A.S. 
BUYUKDERE CAD. YAPI KREDI PLAZA C BLOK KAT:15 
LEVENT 80620 - ISTANBUL 
TEL: +90 212 371 19 00 
FAX: +90 212 371 19 01 

UNITED ARAB EMIRATES 
CRÉDIT AGRICOLE CHEUVREUX – MIDDLE EAST BRANCH 
702, 7TH FLOOR, PRECINCT BUILDING #2, THE GATE DISTRICT 
DUBAI INTERNATIONAL FINANCIAL CENTRE 
P.O. BOX 506611 
DUBAI, UAE 
TEL: +971 4 428 3600 
FAX: +971 4 428 3644 

UNITED KINGDOM 
CRÉDIT AGRICOLE CHEUVREUX INTERNATIONAL LIMITED 
12TH FLOOR 
MOORHOUSE - 120 LONDON WALL 
LONDON EC2Y 5ET 
TEL: +44 207 621 5100 
FAX: +44 207 621 5101 

DISTRIBUTION CENTRES 

JAPAN 
CHEUVREUX 
CRÉDIT AGRICOLE SECURITIES ASIA B.V., TOKYO BRANCH 
SHIODOME SUMITOMO BUILDING, 15TH FLOOR 
1-9-2 HIGASHI-SHIMBASHI 
MINATO-KU 
TOKYO 105-0021 
TEL: +81 3 4580 8522 
FAX: +81 3 4580 5534 

UNITED STATES 
CRÉDIT AGRICOLE CHEUVREUX NORTH AMERICA, INC. 

NEW YORK 
1301 AVENUE OF THE AMERICAS 15TH FLOOR 
NEW YORK, NY 10019 
TEL: +1 (212) 492 8800 
FAX: +1 (212) 492 8801 

SAN FRANCISCO 
388 MARKET STREET; SUITE 960 
SAN FRANCISCO, CA 94111 
TEL: +1 (415) 255 9802 
FAX: +1 (415) 307 7782 

 

Copyright © Crédit Agricole Cheuvreux, 2010. All rights reserved  

All prices are those current at the end of the previous trading session unless otherwise indicated. Prices are sourced from local exchanges via ThomsonReuters or  Bloomberg unless otherwise indicated. Data is sourced from 
CA Cheuvreux and subject companies. 
This research report or summary ("Research") has been prepared by Crédit Agricole Cheuvreux or one of its affiliates or branches (collectively “CA Cheuvreux”) from information believed to be reliable. The opinions and projections 
expressed in this document are entirely those of CA Cheuvreux and are given as part of its normal research activity. CA Cheuvreux has not independently verified the information given in this document. Accordingly, no representation, 
guarantee or warranty, express or implied, is made as to the accuracy, completeness, correctness or fairness of this information and opinions contained in this document or the research or analysis upon which such information and 
opinions are based. Any opinions or estimates expressed herein reflect the judgment of CA Cheuvreux as of the date the Research was prepared and are subject to change at any time without notice. Unless otherwise stated, the 
information or opinions presented, or the research or analysis upon which they are based, are updated as necessary and at least annually.  
Not all investment strategies are appropriate at all times, and past performance is not necessarily a guide to future performance. CA Cheuvreux recommends that independent advice should be sought, and that investors should make their 
own independent decisions as to whether an investment or instrument is proper or appropriate based on their own individual judgment, their risk-tolerance, and after consulting their own investment advisers.   
CA Cheuvreux, its parent companies or its affiliates may effect transactions in the securities described herein for their own account or for the account of others, may have positions with the issuer thereof, or any of its affiliates, or may 
perform or seek to perform securities, investment banking or other services for such issuer or its affiliates. The organisational and administrative arrangements established by CA Cheuvreux for the management of conflicts of interest with 
respect to investment research are consistent with rules, regulations or codes applicable to the securities industry. These arrangements can be found in CA Cheuvreux’s policy for managing conflicts of interest, available at 
www.cheuvreux.com. Current research disclosures regarding companies mentioned in this Research are also available at www.cheuvreux.com. 
This Research is provided for information purposes only. It is not intended as an offer, invitation or solicitation to buy or sell any of the securities described or discussed herein and is intended for use only by those Professional Clients to 
whom it is made available by CA Cheuvreux. This Research is not for distribution to Retail Clients. The recipient acknowledges that, to the extent permitted by applicable securities laws and regulations, CA Cheuvreux disclaims all liability 
for providing this Research, and accepts no liability whatsoever for any direct, indirect or consequential loss arising from the use of this document or its contents. 
1. IN THE UNITED STATES, CREDIT AGRICOLE CHEUVREUX NORTH AMERICA, INC. (“CAC NORTH AMERICA”) SPECIFICALLY ADVISES THAT IT DID NOT PREPARE, HAS NOT CONTRIBUTED TO, HAS NOT ANALYZED, AND 
DOES NOT ENDORSE THIS RESEARCH.   CAC North America is a SEC-registered broker-dealer, and is not an investment adviser.  CAC North America does not manage assets of other entities, CAC North America does not provide 
investment advice, and CAC North America neither issues nor promulgates reports or analyses within the meaning of Section 202(a)(11) of the Investment Company Act of 1940, as amended.   CAC North America is unable to provide any 
additional information of any sort regarding this Research, and can neither support or refute any of the content, opinions, estimates, or conclusions contained in the Research.  CAC North America further advises that this Research is solely 
intended to be delivered to customers of  CAC North America who qualify as “Major U.S. institutional investors” as defined in Rule 15a-6 of the Securities and Exchange Act of 1934, as amended (“CAC North America Customers”).  CAC 
North America Customers are restricted from re-delivering the Research to any other entity, and shall be held strictly liable for any and all costs, legal fees, damages, fines, or penalties resulting from any re-delivery of the Research to 
persons or entities other than CAC North America Customers. The existence of this Research, or CAC North America’s forwarding the Research to certain of its customers, shall not be deemed a recommendation or endorsement by CAC 
North America of the Research, a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion expressed in the Research. 
2. In the United Kingdom, this report is approved and/or distributed by Crédit Agricole Cheuvreux International Ltd (authorised by the Financial Services Authority (“FSA”).  
3. In Italy, this Research is approved and/or distributed by Crédit Agricole Cheuvreux SA and is not intended for circulation or distribution either to the public at large or to any other parties other than professional clients and/or qualified 
counterparties, as defined in Legislative Decree No.58 of 24 February 1998 as amended, and implementing Consob regulations. 
4. In the Middle East, this Research is approved and/or distributed by CA Cheuvreux Middle East, based out of Dubai International Financial Centre (DIFC) and regulated by the Dubai Financial Services Authority (DFSA).  
5. In Turkey, this document is based on information available to the public. CA Cheuvreux Menkul Degerler A.S. has spent reasonable care in verifying the accuracy and completeness of the information presented within the document and 
cannot be held responsible for any errors, omissions or for consequences arising from the use of this information. The information should not be construed, implicitly or explicitly, as constituting investment advice. This document is not an 
offer to buy or sell any of the securities discussed herein and has been prepared for the qualified representatives of our institutional investors. 
6. In Germany this report is approved and/or distributed by Crédit Agricole Cheuvreux S.A. Niederlassung Deutschland (authorised and regulated by Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin)). 
THE DISTRIBUTION OF THIS DOCUMENT IN OTHER JURISDICTIONS MAY BE RESTRICTED BY LAW, AND PERSONS INTO WHOSE POSSESSION THIS DOCUMENT COMES SHOULD INFORM THEMSELVES ABOUT, AND 
OBSERVE, ANY SUCH RESTRICTIONS. BY ACCEPTING THIS REPORT YOU AGREE TO BE BOUND BY THE FOREGOING INSTRUCTIONS. 
The MSCI indexes are the exclusive property of MSCI Inc. (“MSCI”).  MSCI and the MSCI index names are service mark(s) of MSCI or its affiliates and have been licensed for use for certain purposes by CA CHEUVREUX.  The financial securities 
referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with respect to any such financial securities.  The Prospectus contains a more detailed description of the limited relationship MSCI has with CA 
CHEUVREUX and any related financial securities. No purchaser, seller or holder of this product, or any other person or entity, should use or refer to any MSCI trade name, trademark or service mark to sponsor, endorse, market or promote this 
product without first contacting MSCI to determine whether MSCI’s permission is required.  Under no circumstances may any person or entity claim any affiliation with MSCI without the prior written permission of MSCI. 
The Dow Jones GCC IndexSM, or other applicable index, are calculated, distributed and marketed by Dow Jones & Company, Inc. , a licensed trademark of CME Group Index Services LLC ("CME"), and have been licensed for use.  All content of the 
Dow Jones IndexesSM © 2010 Dow Jones & Company, Inc. 
No part of this report may be reproduced in any manner or redistributed without the prior written permission of CA Cheuvreux. 
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